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Scenario

Selective Baseline Tariffs
with China Escalation

Escalated Trade Tensions

Global Trade War

"otul;9 ;ur;|t- !;v;-ul_

The U.S. imposes a 10% tariff
on all imports starting 5 April
2025. China faces a 125%
tariff.

Affected countries retaliate
with equivalent tariffs on U.S.
exports; potential for non-
tariff barriers to emerge.

Widespread protectionist
measures leading to a
significant contraction in
global trade; potential
breakdown of existing trade
agreements.

Economic Impact (Global

GDP/Inflation)

GDP: -1.5% to -3.5%
Inflation: +1% to +2.5%

GDP: -1% to -2%
Inflation: +0.5% to +1%

Global GDP: -2% to -4%
Inflation: +1% to +2%

Policy Response

Federal Reserve will adopt a
wait-and-see stance; fiscal
measures to support affected
industries.

Coordinated monetary easing
by central banks; possible
fiscal stimulus packages to
mitigate economic slowdown.

Aggressive monetary and
fiscal interventions globally;
potential for coordinated
policy responses among major
economies.
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Assets likely to rally

Safe-haven assets like gold;
short-term U.S. government
debt.

Government bonds; defensive
stocks; safe-haven currencies
(e.g., Swiss Franc).

Gold; U.S. Treasuries;
defensive equities; currencies
like USD and JPY.
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